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	The Importance of US Federal Education Programs in the RMI
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REPUBLIC OF THE MARSHALL ISLANDS


[image: image2.png]United States’ federal education programs and services have proven crucial for education reform and development in the Republic of the Marshall Islands. The importance of the programs and services is not only in terms of financing but also, and more importantly, in terms of providing technical expertise, methods and approaches which the RMI does not have the economies of scale or capacities to replace.
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The RMI Government has made a firm policy decision that the largest Compact sector grant will be allocated to improve the RMI’s education system. This effort was illustrated in the RMI’s Medium Term Budget and Investment Framework for FY2001-2005 and again for FY2002-2006. Education spending is expected to increase by 62 percent in FY2005 compared to FY2002 and the Ministry of Education is the primary focus of implementing a performance management and finance system.

The RMI Government negotiated the Compact grant assistance provided under Title Two of the proposed Amended Compact with the understanding that U.S. federal programs and services would continue. The U.S. negotiating team did not indicate that the grant assistance negotiated was to replace existing U.S. federal programs and services. However, now it is becoming more apparent that the funding provided under HR1, the No Child Left Behind Act of 2001, will not be continued as of 2004 and other funding will change or be eliminated.

The RMI estimates that the funding reduction beginning in 2004 will be significant and even larger in 2005, as shown below. Such reductions will result in the RMI: 1) keeping education spending at about the same levels with no significant increases; 2) an inability to replace specific federal programs such as special education, bilingual education and community learning; and 3) cause a growing discrepancy as the school age population grows and Compact base grant funding is reduced.
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FY02

FY03

FY04

FY05

TOTAL

1

FASEGP/Freely Associated State Educational Grants Program 

(Part of No Child Left Behind- NCLB)

$860,855

$841,300

Unknown

Unknown

$1,702,155

2

SEPPIE/ Special Education Program for Pacific Islands Entities

$1,784,800

$1,770,000

Unknown

Unknown

$3,554,800

3

BILINGUAL STATE GRANT (part of NCLB)

$100,000

$100,000

ENDS

$200,000

4

PVEIP/Pacific Vocational Education Improvement Program

$120,000

$120,000

$120,000

$120,000

$480,000

5

PIRC/ Parent Information Resource Center

$330,000

$336,000

$341,000

ENDS

$1,007,000

6

MIHAPE/MISHP

$49,050

$111,450

$93,526

$93,526

$347,552

7

Headstart

$2,933,411

$3,039,053

$3,342,958

$3,677,254

$12,992,676

8

C.A.R.E/21th.Century...Community Learning Cener (part of 

NCLB)

$914,706

$897,253

$897,253

ENDs

$2,709,212

Total Education Federal Programs

$7,092,822

$7,215,056

$4,794,737

$3,890,780

$22,993,395

Difference from FY03 (last year of current Compact)

($2,420,319)

($3,324,276)

The RMI believes it is essential for U.S. federal education programs and services continue for the new term of the Compact. The RMI’s education system is one that has been established taking such programs and services into account. The removal of the programs will hinder education sector development and reform and eliminate any progressive advantage from the Compact grant assistance. The Compact grant assistance will merely replace the funding and expertise removed from the federal programs and services.

� LINK Excel.Sheet.8 A:\\FederalGrantCopy1edu.xlr Sheet1!R1C1:R11C7 \a \p �Error! Not a valid link.�





Children wait for morning classes to begin at Delap Elementary School in Majuro





This billboard announces the coming of Education Week in the Marshall Islands.








� Compact base grant funding will decrease by $500,000 annually. Since the U.S. plans to adjust the base grant with only a partial inflation adjustment, the grant will lose significant real value annually, upsetting any attempt at fiscal stability or increased investments in targeted sectors, such as education, if federal programs are removed.





2
Embassy of the Republic of the Marshall Islands

                                     Compact of Negotiation Office
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